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World Trade: Recovering 
Without the Emerging Markets 

World trade has bounced back a bit since the end of summer. The improving 
European economy is one big reason. For its part, US demand has been trending 
more favorably since mid-year. And lastly, Japanese imports are ramping up, 
posting year-on-year volume growth of 5% in recent months despite significant 
yen weakening. So the improvement is broadly based and starting to have an 
impact on activity, at least in the developed countries. 

Which means that, yes, this rosy picture leaves out the emerging countries, which 
continue to grapple with unusually soft growth in demand for imports. The reason 
for the anomaly? China is buying less, which is hurting export activity in the other 
emerging countries; Japan has reasserted itself; and demand for capital goods is 
sluggish. As a result, the driving force behind intra-regional Asian trade – and 
trade among emerging countries in general – has slackened considerably. 

These trends take some of the luster off of the enthusiasm sparked by the 
encouraging signs coming from the developed world.  
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Nearly stagnant for more than a year, world trade has recently been looking up. In the two 
months to October, world import volumes grew by more than 4% year on year, the strongest 
pace in over two years and a trend that probably continued to improve through the end of 
2013. 

Most industrialized countries were part of the improvement in international demand, although 
sector support remains fragile. 
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The improvement in trade, combined with the surge in confidence seen in recent months, is 
starting to have an impact on activity. 

- Export orders have risen in every single euro zone country of late, including France.  
- In the U.S., export activity as reflected by the ISM survey has also improved substantially. 

The export orders index notably heralds a sizeable increase in exports’ contribution to 
annual GDP growth. 

- Lastly, Japan’s strategy appears to be paying off, with a uniformly impressive impact on 
export activity and a clear boost to corporate margins. 
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By contrast, emerging countries continue to lag. While exports to developed countries are 
picking up, trade between emerging countries remains severely diminished. We see three 
main reasons for this:  

- The Chinese economy, having turned inward, has not yet reasserted itself as the force 
driving the other emerging countries, as it did from 2005 to 2011, 

- Asia appears to be paying a heavy price for Japan’s efforts to boost competitiveness,  
- The investment recovery is not yet in place at the international level.  

This state of affairs continues to weigh on the outlook for the emerging world and, by 
extension, for the major export countries, Germany in particular. 

  

  



 
 

World Trade Monitor 5 

 

January 8, 2014 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
RichesFlores Research is an economic and financial research provider. We produce international economic analysis and forecasts, as well as 
research on broader short-, medium-, and long-term trends in the global economy. As an R&D entity certified by the Ministry of Higher 
Education and Research, RichesFlores Research is eligible for the research tax credit (Crédit d’Impôt Recherche). 
RichesFlores Research is a transparent company, with the databases and information resources we need to remain fully independent and 
objective. Because RichesFlores Research is not an investment service provider and does not sell financial products, we can offer clients added 
confidence in the independence and objectivity of our assessments, recommendations, and advice. 
This document is provided for information purposes only. It is not and should not be construed as investment advice, or as an offer or 
solicitation of an offer to buy or sell securities. It contains strictly confidential information intended only for the use of the individual or entity 
to which it is addressed. This document may not be disclosed to any third party without the express written consent of RichesFlores Research. 
This research and its content are the sole property of RichesFlores Research. They may not be reproduced without the express consent of 
RichesFlores Research and without indication of the source and date thereof. 
RichesFlores Research makes no warranty, express or implied, nor assumes any legal liability or responsibility for the accurateness, 
completeness, or usefulness of the research, conclusions, data, and assessments available on this website. 
The content of this website does not constitute a contract and is non-binding. It is not and should not be construed as investment advice or as 
an offer or solicitation of an offer to buy or sell securities. 
Véronique Riches-Flores, contact@richesflores.com 

 


